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About the name - Supereconomics

Welcome to Supereconomics,

Regarding the name, in part, it's because of influences from
Supersymmetry, and, in part, because the name Network

Economics was already taken. But nowadays, the name
"USupereconomi cSRMESe FRieldandivadl tBngi |
we can use this equation as is prescribed in this book, including

the quality that 100% of the money in the system is held in the

network A central bank, so making bank runs infinitely harder and

that we can increase the money supply by up to 3000% then
Supereconomics it is. But if we manage to debunk S-R E,$hen

t he name UYSupsadyevid mavedongo.c s A

Note that, if for whatever reason we must remove S-R E Bom the
SWorld Network, we stillhave B The What A ana YThe
are presented in Supereconomics Book1. 4 The What A and
How v1 which are themselves superior macro and

microeconomics tools for small, large and gigantic net-zero

property developments , and a great many small virtual

businesses across the world, made all the more power ful due to

the organizing of the externalities, where we track them and

predict as many ripple effects as we can, creating ripples, on

ripples, on ripples.
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A Brief History of RES

Z2 N

»! " Equation - I'!evenue ) éfficel'lcy X §pin

In 2012, the R £ Bquation was originally a consideration about how the money will
disappear from a network of business but will mostly stay in place in an economy. The
answer to the problem was to keep as much money in the network as possible; which, to
be effective, meant tax and a significant percentage of labour would need to be paid in
Network Credits, which act asUS dollar monetary exchange vouchers, within the
network, and which would have an expiry date. Then, one can create rotations of the
money within the network within a year. Eight spins, for instance, would see money
spent approximately once every 6 weeks. However, because | saw no way the tax
situation could work, this idea was shelved, albeit | did create its own M-System 10.

,tAR Resort 1

However, whilst doing some SpaceX research and creating the final 2048 destination for
the S-World UCS Universal Colonization Simulator Gamel found that because the Mars
colony hypothesis- MARS Resort t could set its own taxes and pay labour in Network
Credits, RES worked. Soon afterthis was reverse engineered to Malawi and A More
Creative Capitalism was written on the back of it.
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In 2019, RES was renamed)-R £ the g representing the important role of the law of
conservation of revenue, or more simplyé savingsg.
Network Credits

A point that will be enough to pay for the operators of the company, which may be
divided down into different sm aller companies similar to the quality circles from Paul
Col | i e rTaesFutbrea ®apitalismthat oOrdinary workers on the assembly line
were organized into small teams called quality circles and given the responsibility
for quality control. 0

The Network Credit has been a tenant of S World since September 2012 and the final
eureka chapter from AmericanButterly.org > Book 1. The Theory of Every Business >
Chapter 8. S World UCS.

Network Credits have aspecific quality in that they can be linked to ecological
scores called EEE Points (Ecological Experience Economyo, the same product made
by a company with a high ecological score would sell for more than the same product
made by a company with a low ecological score, and all of this was created as a series of
games, making learning and experimentation fun and easy.

For a time, | desired that the Network Credit be linked to some universal constant such
as the speed of light, or Planck& constant, but in the end, it was far simpler just to make
a Network Credit equal to one US Dollar, not pegged to the dollar, but actual dollars.
For each Network Credit in any one's personal account, oranyc o mp a rbusieesses
account, there would be one dollar in the network& central bank. At any one time, all
the Network Credits in the system could be exchanged for cold hard cash sitting in the
Malawi Network & central bank. Unlike real dollars and the FED, thenetwork& central
bank could not create more Network Credits, unless more cold hard cash was placed in
its vault.
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S'World MARS Resort 1
a n d-R B S-drinancial Engineering

The story of MARS Resort and theR £ iS told within S-World Story 14 and 14b. For this
introduction , | will focus on what | have labelled asthe law of conservation of revenue
and the ¢ in the g-R £ Bjuation. § is simply savings, writtengavings. And for now, as the
rest of this book covers it often, we shall ignore S (Spin). Note that the correct
mathematical display is (@+R) X Ex S. Sq, in this example, we are working (g+R) X E,
(Recycle- Hficiency) and because when on MARS what with import transportation being
so costly, after say 10 years settling in (since the first woman arrived)we can also
remove the Ewhich, like S, is presented later. So, for now, we are working with just g+R
savings plus revenue.

The original 2012 American Butterfly R£ S mo d e |  waesl in B0l Bbecause of
tax. For RE£S, Enerdshtode highef than about 89%. So,80% of money
transfers are from one network company to another within a year. In "The Future of
Capitalism,6 Oxford Economist Paul Collier estimatesthe typical Western tax tally to be
around 40%, soin that case, R£ S wa sstagter.n o n

Until November 2017, when in part for fun, and in part for the development of the
MMO game component of S-World UCS (Universal Colonization Simulator), and in
further part to gain the interest of Elon Musk and SpaceX | created the MARS Resortl
model.
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In this model, as allwho were at the colony abided by the rules set out by S-World, tax
was collected not in money but in product and output, and the companies within (which
were mostly a collection of quality circles, 4 people per company) collectively contribute
to the running and the growth of the resort. In place of 40% of tax being docked from
the quality circle workers and companiesdpay, the workers (Spartans)and companies
would create product, industry, housing, or infrastructure which would either be
distributed amongst the MARS Resort 1 personnel- think of air, power, food, water plus
as many kinds of luxuries as can be created within the restrictions of MAR Or sold to
Earth investors- think of 1 square km cities, rare and expensive minerals, and novelty
items.

The particulars of what could and could not be done were an aside. What made MARS
Resort 1 interesting was that because there was notax, and all spending was in Network
Credits, in place of a recycle Hficiency of 60% or less, due tothe US or Europeantaxes,
the MARS Resort could have anHficiency of 100%. Now consider that R (initial Revenue)
is $5 billion, in USD in the central bank, on earth. This is made liquid on MARS as 5
billion Network Credits. And over a year (after ten or so years creating the industry), the
many four-men/wom en/robot -quality circle teams create the first 1 square km city
section for maybe the Chan ZuckerbergInitiative and Facebook Where after the Chan
Zuckerberg initiative and Facebooktake ownership and pay $5 billion US dollars into the
S-World Network central bank on Earth.
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M-System 16. The Zuckerverse

Standard stuff so far, until you add up how much money is now in the bank. If it started

in say 2050 with a liquid 5 billion, which was all allocated to the making of Charn-

Zuckerville, but because Eis 1009 none of the money has been removed from Mars

Resort 1 I t s st i-WbrldNegiwonk®& Earthrcentrahbank. ®nly the allocation

between quality circles has changed. Plus, now there isan additional 5 billion in the

account. So, at the begnning of 2051, we have the same situation as in 205Q but now

we have $10 billion in cash flow, thoa money h
Earth so the difference ¢ a rbé inflated away to nothing , instead just loses whatever the

UD dollar loses that year to inflation.

The following year, the target is to create 2 square km of city, and this is made and sold
for $10 billion. Now there is $20 billion in the central bank, and one can try to double
down the following year to $40 billion ; and so on within the constraints of what can and
cannot be built on MARS, which is not a problem because we are not building on MARS
we are first building in Ma lawi, so long as Malawi does not mind being paid in output,
not cash.

Before continuing a clarification, OQutpgtsndt r e
the combination o f energy, labour and capital; where capital may be the providing of a
nuclear-powered engine, flown in pieces to MARS, orthe capital could be the S-World
Angelwing software, required to maximize efficiency, or other.

Most books talk about GDP and Output in terms of labour and capital, often labour
around 33% and capital at about 66%. But, in fact, energy accounts for about 80% of
output and GDP, so maybe energy is 80% labour is 8%, and capital is 12%. Whatever
the correct figures are, that we provide the power and the labour and the stuff that
capital contributes, one has an output generating system, no magic. Given these
ingredients, MARS Resort 1 will create output, and per the original MARS Resort 1 plan,
the main product is premade 1 square mile mini Stellar Cities (which are then sold and

12|Page



Angel

exchanged for the market price or, as is more likely, were allocated to essential partners,
and or auctioned off decades before).

So, with an E of 100%, the money one starts with ¢ is added to new Revenug and each
year the savings get bigger and bigger, so long that is that one can sell the Stellar Cities
for more than the production cost, which is in reality close to zero, as 99% of output will
have been created on MARS

Over 10 years we would easily see the total output at a hundred billion dollars, or
hundreds, or even a trillion, but the cost of imports will be low, so the balance is a very
rich Stellar Grand Network.

The MARS example is an interesting thought experiment because we can very easily
adopt a high Ebecause there is no alternative spending option. All quality circles can
only spend their Network Credits on MARS, and because they have a time limit, there
can be no savings. Soall that $5 billion is spent from one quality circle to another, for
each debit there is a credit. In the long term, per Spartan Contract rules, Spartan will
build and own their own MARS Resort homes, that can be sold to Earth, so making each
Spartan very rich But this does not take out of the MARS Economy. This is just
distributing the output from the Spartans in the quality circles to those on Earth who
can afford to buy their homes.

S World VSN = MARS Resort 1
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The Malawi Network

But can the Mars Resort 1 model be used onEarth? Fortunately, a breakthrough in M -
System 15. Angel POP (Financial Gravity) about a year before had already changed the
locale of the first hypothesised Earth Network from the USA to Africa because it was
decided that Grand Networks in locations of extreme poverty were in themselves
collections of special projects.

Soon after MARS Resortl, | started making models (or, as they are called histories) for
the project at hand, the Malawi Network. You can find these early attempts on the
spreadshee$pidmb3ad (GaftiSus 2) and similar. Ctically, and a wink to
why choosing countries with low GDP is best, that in the first year of trading (2024), the
Malawi Government would be making at least twice as much income from the network
than its own taxation, and Malawi Real GDP would double

David A Moss
Sources ofGrowth

Begnning with the question of what makes output rise over time, economists
often point to 3 basic sources of economic growth.

1. Increases in labour

2. Increases in capital
3. Increasesin the efficiency with which these two factors are used

A national economy may increase its GDP by increasing the total number of
person-hours worked (labour), by increasing the total amount of plant and
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equipmentin use(capital), or by increasing the #iciency with which labour
and capital are used (TFP).

SoAAT 1 AA-OGBAABDIAVBIT T 1 ir BEerddd onEbwAI@dbow GIE A
three of these factors, in order to increase the total potential outputthe
supply side- of an economy.

>>
Recal PECHDBG+ExdIm

Where 6C06 is Consumption, ©61dd is Investment,
& 61 mdé is I mports.

>>

But the process would not end there, tF

go round and round and round, and GDP would continue to rise, with each
increment of growth equal to 80% of the one before (i.e. $100 + $80 + $64
+ $51.20 + $40.96 + $32.77 + $26.21 plus, plus, plud. Eventually, the
increments would become too small to matter.

In the meantime, however, GDP would have grown by about $500.
Tax Symmetry

Tax Symrretry is how we assign products and output to the government, and how we
use this spending as a critical factor in Net-Zero Dynamic Comparative Advantage
systems.

This process starts with what the government and the country need - electricity,
education, healthcare, food, water, roads, and the other 64 ReasonsWhy are all
contenders. Next, SWorld VSN is tasked with making a virtual world and virtual futures,
tailored to the best st rategies in Malawi. Once this presentation is made, it is gamified,
leading to many different models for Malawi for the government to choose from.

Now, please move to the spreadsheet6 Tax Sy mmetry 1. Sweseeor s 0. I

that 61.72% of the network& cash flow goes to one government project or another ; and
that if in this process companies make a profit and then invest that profit in future
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commi t ment to solving mbhenof hMabawbks probl e

As we cansee from the spreadsheet 18.75% of output is per government assignment,
then 31.25% is spent on what | call FullSymmetries where all the output is per
government desired spending. For instance, like South Africa, the Malawian Government
wants to house its citizens; and so long as the plan is to house all citizens by a set date,
and in this case 2080, it should not matter that the citizens own the homes built.

In this example, 25% of all cash flow is for labour, and of that 25% a further 25% is for
labour® housing, so 6.25% of allnetwork cash flow is put into making the housing that
labour owns and lives in. And so, a Tax Symmetry, the 6.25% spent on Spartan housing
is factored as a government desired operation; as can be making solar arrays, or
desalinization, or the building of hospitals and universities. 31.25% of all cash flow is set
to be fully symmetric, and 11.72% is classed as a half symmetryFor example, Labour
and Governmental Electric Cars andin general) the building of industry and business
zones which provide jobs are for now classed as half synmetries.

There are also quarter symmetries. But, for now, | have not needed to go this deep, as |
did not have to, as an effective 61.72% tax is venhigh relative to most other coun tries.
Plus, this money is not hidden or managed, there is no tax cheating, pushing the
effectiveness of the tax even higher, and all the time the system is further accelerated by
POP.

Creating a Learning Society By Joseph E. Stiglitz

Compiled by Nick R8all 19' September 2018 Onwards
JosepBtiglitz is the Nobel winner whom most other Nobel winners reference.

Audible Chapter5.z Minus 15.30 SecondgBook Chapter5)

é c r-borsles learning enhances the role of that sector in societal learning. Indeed, it is
widely recognised that success in the industrial sector requires not just knowledge but
also the ability to acquire knowledge that is common across borders.
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Why There May Be Significant Spillovers from the Industrial Sector to the Rest of the
Economy
Learning by one firm or subsector spills over to other firms and subsectors within
the industrial sector, though, for instance, the movement of skilled people and advances
in technology and capital goods that have cross-sector relevance. But the benefits spill
over more broadly, even to the agricultural sector.
In the following paragraphs, we describe some of the ways that this occurs, especially as
a result of the terms of the tax revenues that a growing industrial sector can generate.
Large-scale densely concentrated activities are by these very attributes far
easier to tax than small -scale dispersed activities.

17|Page



Angel

POPProfit d Financial Gravity

If one has limited time, it may be a good idea to skip this POP section and move straight
to the burning question. But take with you the knowledge that there is a system that
creates investment and equality.

NN
a;

Fin.

POP is the founding mathematical principle that has seen a lot of experimentation and
gained the name Financial Gravity.

www.angeltheory.org/book/2 -2/the -flap-of-a-butterflys -wings
www.angeltheory.org/book/2 -4/super-coupling

www.angeltheory.org/book/2 -3/the -network-on-a-string#Angel-POR 2012-t0-2017

It is also documented in a number of the S-World Stories.

| have, however, recently considered a new explanation which is as follows-Dondt Count
the Money, Count The Engines'!

In system terms, what with recurring numbers recurring, we will never have a perfect

view. Even if we made a computer the size of our planet, or even our solar system, just

one recurring number being infinite creates an error.

So, instead of trying for the impossible, an exact measurement of everything, we instead
6count the economic enginesd® as on or off. A
flow. A point that will be enough to pay for the operators of the company, which may be

divided down into different smaller companies similar to the quality circles from Paul

Co | | boekrTaesFuture of Capitalismthat 0Ordinary workers on the assembly line

were organized into small teams called quality circles and given the responsibility

for quality control. 6

These small teams would be a company, and thePOP point is set & a point where the
personnel were comfortable. Where after all additional profit or cash flow is invested
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into creating new companies and quality circles, which they will profit from.

Note that Collier also tells usthe investment rate of the companies that are publicly
traded is 2.7%, compared to 9% for those whose shares are privately heldBecause of
POP, the investment rate in an S -World Grand Network would be higher  still, and
sometimes, if all the engines are firing, significantly higher .

RN

Visually, we create the framework for the engines within a cubic grid, as seen above. But
as each company reaches its POP point, it will shine. | have illustrated this below with
the new company in red, apologies for not draw ing this in 3-D but | hope you get the
idea.

In time, as more and more companies reach their POP point, we may see 500 economic
engines on fire, at which point the local economy to this cube will be doing well, and we
can look at the continental and globa l pictures.
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The Theory of Every Business > POP > The Global Cube

Above, we see 32,768 Grand Networks which could represent 4096 quality circles of 4
personnel each, who in turn devote about 20% of their salary to the Paid To Learn
initiative. This creates employment or learning for just under 4.3 billion people.

Trying to create a perfect financial snapshot of this kind of network would be difficult,
but counting the cubes inside the cubes is easy all we need to do is count the engines.

In theory, this kind of visual overview of world economics would be much simpler, and
so those that use it, monitor it, rely on it, and work for it will find the simplified view a
great asset. What started as a thought experiment about rounding errors, turned into
financial gravity, this name adopted as Michael Greene and others draw gravity as a set
of cubes within cubes. Visually, we see an economic theory of everything with direct
causation from the small four-person quality circles, all the way up to the global view.

POP is featured in three M-Systems

M-System 5. The POP Train
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This system was created with Grand Networks in mind, cubes 04096 or more
companies in a single location submerged within a property large -scale development,
whose collective POP was used to create another largescale property development in a
different location. In the POP train, once the second development was itself creating
POP investment, its investment would be added to the first, and both invest collectively
in the third . Then 1, 2 and 3 collectively invest in a fourth and so on, where the more
Grand Networks in the train, the faster new Grand Networks are created, and fromthe
year this happened, more than one new Grand Network a year, and after continued
exponential growth.

| “E—
POP Train 1 2 3 456 8
——aragn |!!g%%gx

M-System 9. Super Coupling
’.W.io I

Super Couplmg

AxSxI.\xngsxP+(ZBSt)+ =R

Super Coupling is the opposite of the POP Train, in which one may invest POP per the
market, whatever opportunity is likely to make the biggest return, for the least stress.
The equation seen above is simple algebra

X XS h  xsgxN Px #g+t( T8 !

Angelverse Operating System Recruitment x The Susskind Boost x The Peet Tent x Number of
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Companies x Number of Incentivised personnel + the sum of the output of all companies created
by the POP process + The sofmall Angelverses = Network POP investment.

M-System 15. Angel POP

This system is all about equality of investment across the global network. It is a rule that
says once alocation is fully invested; so, for instance, it has one Grand Network of 4096
quality circle companies that works as a sinde unit, then no more investment can be
spent in that location until all other locations have at least one Grand Network. The idea
from the start was to split the global cube of 32768 Grand Networks into 8 Continental
Networks, and below we see the latest version.

2026 2035 2044 2053 2062 PAVYA
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The idea is simple, but first, we need to understand the POP financial dimensions, this
comes back to Network Credits. If you remember | had wished to tie Networks Credits
to a constant such as the speed of lightor P | a n constarg. In the end, this seemed
unnecessary and prohibitive, so instead of a universal constant | chose the current
financial constant, the US dollar.

Starting at 1 cent, we layer up in cubic dimensions, seePOP Dimensionson the
spreadsheet.

POP Point

$ 0.( 8

$ 0.( 8

$ 0. 8

$ 5.. 8

$ 40.¢ 8

$ 327.1 8 D1

$ 2,621.- 8 D2

$ 20,971.! 8 D3

$ 167,772.: 8 D4

$ 1,342,177.. 8 D5

$ 10,737,418.. 8 D6

$ 85,899,345 8 D7

$ 687,194,767 8 D8

$ 5,497,558,138.! 8 D9

$ 43,980,465,111.( 8| D10
$ 351,843,720,888.. 8| D11
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$ 2,814,749,767,106.! 8| D12
$ 22,517,998,136,852.! 8| D13
$ 180,143,985,094,820.C 8| D14
$ 1,441,151,880,758,560.C 8| D15

Angel POP assigs a dimension to each global cube So, for instance, a Grand Network
maybe D9. Once that Grand Network(and| et éyg i1t ds t hismadiggmhret wor k
than 5,497,558,138.88n POP investment, it can no longer invest in the USA It must
invest in any other. And as those options are also fully POP invested, thedraindquality of
Continental networks 1+2+3+4+5+6+7 all investing their POP investment into the last
of the continental cubes (which may be North Africa) with the force of all other 7
continental cubes investing in it (even if it's just buying raw resources is quick), and as
the last Grand Network reaches its POP point we move up a financial dimension so now
there is room for the US and other to make $43,980,465,111.04n POP profit, and the
process gdarts again. However, the key element is the eventual certainty that North
Africa will succeed, as with this knowledge many a smart money manager will see merit
in investing in North Africa from the get -go.

Near the end of 2015, | started to work on th e idea of creating special projects as ripple
effects (externalities) of the city-building process. Then late 2017, | entered the world of
economics initially by reading Thomas Piketty's &apital in the Twenty-First Centurydand
Davi d A.0 AdocseGoide to Macroeconomicsfand it became clear that my
continental map was wrong. In short, there was little room for any kind of city-sized
project in the USA because there was already so many houses and industries that a few
more would make little difference. But in Africa and parts of Asia and Latin America, it
was ripe for expansion. So, | simplified Angel POP to a single sentence Grand

Networks in Locations of Extreme Poverty are Special Projects.

In short, the Grand Networks needed to make something, so why not have them make
the necessities for net-zero cities and other special projects. So the city created the
environment for all the special projects to thrive, not unlike Kate Raworth & Doughnut
model.

Thisinsight also changed the layout of the Continental Networks, to have two in Africa,

representing the best long-term opportuniti es and (at the same time) the countries that
needed help the most.
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The Green Symmetry 6 And out popped another form of e  quality for free.

The GreenSymmetry,or i gi nal |y cal-Greae n hEqgbéchiaenwdas,n @
considered on a walk whilst listening to Professor Mlodinow andHa wki ngds 6 The Gr

Designd while considering Professor Michal Gr
(essental ' y) ©6a single string could, in fact, be
documentary OHow Small i's the Universe. d

The line was
ol he notion that this is the smallest constituent idradoxical
odds with the statement tha

X ©
“The notion that this is the:smallest

constituent is paradoxically not at
odds with the statement that it may
also be the whole universe.”

/ \

At the time, | was working on the POP stategy for the real-world microeconomics
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prototype network Villa Secrets, see www.VillaSecrets.comand
Network.VillaSecrets.com Given the systemsin any one location, it was considered that
with a few years head start, a Cape Townbased Villa Secrets company would create
$167,772.16in POP investment by its third year. And this principle will soon be tested in
the market. Testing aside, it was also considered in what was known as &nario 7, that
it could also afford to make $167,772.16 in POP investment each year after.

A few experiments later and the continued idea that each of the new companies made
could follow suit creating 167,772.16in POP investment each year from year three, and
in turn, all new companies made followed suit. It was found that this system would
account for more than half of global GDP by 2076.

One can argue the figures, and in fact, the strategy has now changed to greatly lower
the cost of creating new companies. But the important lesson learned was that th is gave
me a grasp on the concepté

o he notion that this is the smallest constituent ioiadradoxical
odds with the statement tha

oThe notion that this i1s th
oddwith the statement that it may also lmtmemikole

See Spreadsheet TalSuper Coupling 1.03 (History 1)

Add video

POP Super Coupling 1.01- Spreadsheet - 67 years
The Hawn@yeen Equation
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This large spreadsheet is made frons&parate screenshots. To see it in detail, rajick and
download the image.

The Parameters are:

New Company 1st Year NC Y1
New Company 2nd Year NC Y2
New Company 3rd Year POP Y1

1 Rule Applies
Whenwe see &2OP Y,Wwe add 2 NC X2ger year. (In the & year and onwards, each company
makes 2 new companies.)

This curiosity may well have just been some abstact math without a specific application,
but looking back , it became a pivotal moment in the development of S -World as it
created the first Malawi 2080 History.

POP- Financial Gravity - Growth Theory Framework
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POP - Point of Profitability ’
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9. Economics 101.Convergence and the CFV

Returning to Book 1. The What and The How Part 1. lllustrations , one key thread that
ties the latter of the 30 plus SWorld Stories (about 845,109 words) together is the
description of a good model from the book - The Grand Design by Stephen Hawking
and Leonard Mlodinow . And whilst | would very much enjoy talking with Leonard
Mlodinow about a great many things, | attribute this point to Stephen Hawking as most
of it appeared in Hawkingd s e ar |-i0 éBnef History &f Ti me . 0

A Good Model

Prfsor ehen Hawking

A model is good
ifitis...

M-Theory

OA model is a good model i f it:

1. Is elegant

Elegance is not something easily measured, but it is highly prized amongst
scientist because laws of nature are meant to economically compress a nun
of particular cases into one simple formula.

Elegance refers to the form of a theory, but iy isstabselto a lack of

adjustable elements since a theory jammed with fudge factors is not very
el egant. To paraphrase Einstein, 0
not simpler. o

2. Contains few arbitrary or adjustable elements

3. Agrees with aegplains all existing observations

4. Makes detailed predictionsabout future observations that can disprove or
falsify the model I f they are not

From The Grand Design by Professors Stephen Hawkingnd Leonard Mlodinow
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Since the completion of the M -Systems and the ETOE(The Economic Theory of

Everything) chapters on www.AngelTheorty.org in November 2017, | moved from points

1, 2, and 4 from HaAglkeswih andiexplainsalbexistongnt 3.
observations

| had half expected M-Systems and the ETOE to fail on this point, because M-Systems
and the E-TOEwere based on this or that simulation from chaos theory and ultimately
M-theory, and had no grounding in economics except some salespsychology, some
game theory, my 2012 spreadsheet The Kobayashi MaruGDP Game, andwvhat | had
learned by experiencein my business endeavours and softwareother designs.

The method | used to test for Ha w k i poigt®.stAgrees with and explains all existing
observationsdwas to turn to academic economics. Rallied by the M-Systems idea that

when simulating from M-t heory &money was the string,d and
suggested that money was not properly represented in macroeconomics, | looked on

Audible for an economics book about money and firstdecided onThomas Pi kettyds
Capital in the Twenty-First Century. Note that for correctness,| had already decided on

Ri char d Hudgdhutathoeghtd lsest to first start with something more

classical.Nudge being a specialization of economics with psychology.

CAPITAL

in the Twenty-First Century

THOMAS
PIKETTY

Asia & Africa

1870 1913 1950 1970 1990

| enjoyed Capital in the Twenty-First Century, and we can see it is the main source for
the 288-page S World Story- Book 3. The GDP Gamgand other works at that time.

But to summarise down to a single point, Capital in the Twenty-First Centuryintroduced
the idea of convergence which shifted the city-buildin g theme from the USA or Europe
to Africa. Which did not adversely affect the theory and (in fact) greatly improved the
city-building plan ; as due to convergence,cities built in Africa would likely do better in
the long term, as the USA and Europe already had manyities and so had less or even
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no need for another.
Note that further books diagnosed that convergence is not automatic, it is not a given,

one needs to apply effort, or get lucky. (See chapter Net Zero Dynamic Comparative
Advantage for more on this point.)
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A Concise Guide to Macroeconomics byDavid A. Moss

Inmycontinuedsearch to adher e t dgreeswkth aggplaing hi r d | &
all existing observations| continued my research into classic economics and on

the 28" February 2018 | started my second economics book: A Concise Guide to
Macroeconomics by David A. Moss, The Paul Whiton Cherrington Professor for Business
Administration at Harvard Business School.

j(;ll/vl X\’\‘ C0\\ Yy S
R donds R g ; d fﬂ\,‘k ddohvs
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Stdes ¢an {7\7\ “50 =\ . Z‘
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Paul Whiton Chermgton Pfofessor of Business Admwstraﬂon

It did not take long to see what seemed to be a big mistake in the way | had been
calculating GDP.Because straght out of the gate, Moss introduces the double -counting
problem in GDP accounting, which caused me to add a new variable into my
spreadsheets called the CF\(The David A. Moss Cash Flow to GDR/ariable), which did
not make a difference to the process as the process is based on Cals Flow, not GDP. But
it did cause me to report GDP as half of the cash flow, and to report the amount of
Spartan housing in History 3 as 10 million, not 20 million.

't was only i n goi ndowndtathikessawtratrl relizedtisadbadl thib o o k
time, | may have been wrong, and the CFV should be excluded.

Essentially this was likeE i n s tcesmalogical constant, which he referred to as his

greatest blunder, although as best | recall, he was actually right all along.

For my own clarity and so others can help to answer the question, do we need the CFV?

I wi || copy the pertinent explanwhyiladdedthe @M Moss 0s
and how | arrived at the percentage.

The following is from the Audible version of DavidA.Mos s 8s book ©6A Conci se
Ma cr o e c onChapterd.s 0
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A Concise Guidé to Macroeco
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DAVID A. MOSS

Chapterl.1 Output

Output

The notion ofnational output lies at the heart of macroeconomicsThe total amount
of output (good and services) that a country produces constitutes itsltimate

budget constraint. A country can use more output than it produces only if it borrows
the difference from foreigners. Large volumes of outputnot large quantities of
money - are what make nations prosperous. A national governmenbald print and
produce all the money it wanted, turning all of its residents into millionairesBut
collectively they would be no better off than before unless national output increased
as well. And even with all that money, they would find themselves worse off if
national output declined.

Chapter1.2 Output

Measuring National Output

The most widely accepted measure of national output igross domestic product
(GDB. In order tounderstand what GDP isit is first necessary to figure out how it is
measured.

The central challenge in measuring national output (GDP) is to avoid counting
the same output more than oncelt might seem obvious that total output should
equal the \alue of all the goods and services produced in an economgvery pound
of steal, every tractor, every bushel of grain, every loaf of bread, every meal sold at a
restaurant, every piece of paper, every architectural blueprint, every building
constructed,al A O &£ OOE8 " OO0 OEEO EOI 60 NOEOA
service actually end up counting the same output again and again, at multiple stages
of production.

A simple example illustrates this problemImagine thatCompany A, a foestry
company, cuts trees in a forest it owns and sellthe wood to Company B for $1,000.
Company Ba furniture company, cuts and @nds the wood and fashions it into
tables and chairs, which it then sells to a retaileCompany C, for $2500. Company C
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ultimately sells the tables and chairs to consumers for $3000. If in calculating total
output, one added up the sales price of every transactigi$1000 + $2,500 + $3,000)
the result ($6,500) would overstate the amount of output because it would count
the value of the lumber three times(in all three transactions) and the value of the
carpentry twice (in the final two).

More precisely, value-added (or output created equals the sales price of a good
or service minus the cost of all nodabour inputs used to produce it.

We can easily apply this method to the /8-C example just given. Because
Company A sold the raw wood that it had cut for $1,000 and had purckad no
material inputs, it added $1,000 of value (output) to the economy. Company B added
another $1,500 in valuesince it paid $1,000 for inputs(from Company A) and sold
its output (to Company Q for $2,500. Anally, Company C added another $500 in
value, having purchased $2,500 in inputéfrom Company B) and sold $3,000 of final
output to consumers.

If one sums the valueadded at each stagé€$1,000 + $1,500 + $50) one finds
that a total of $3000 worthdi OOP OO xAO AOAAOAA8G

[Nick Ray Bdl: In this case, the output is 46.15% of the sales price of every transaction.
And this was probably the cause that inspired the CF\|

The Sienna Equilibrium

With the above in mind, | addressed the RES spreadsheet | was currently working on,
which one will find on the main S-World spreadsheet on tabs R £-S p i8 v1.32d
(CautiouSpi2t, VRE£82d ( Ca uStpiidhvk3pc (Standad) RE S

And in addition, | added a new section to the tabs The Sienna Equilibrium 1.06and The
Sienna Equilibrium 1.07 which were the workings for the inter -trading of the companies
within the Malawi Network, seeking to create symmetry between all companies, so all
were buying evenly from each other.

To addressthe potential double -counting problem, | added a new section to the
spreadsheet The Sienna Equilibrium 1.06€at cell AC:114 which continued until cell
Al:211 with a figure of 66.163%. This section sought to asess the estimated output of
the sector Building Industry / Factories / Machinery in terms of what it bought . For
example, Food & Water eventually consumed by labour was classedas final stage goods
that count as GDP, and items like Building Supplies (Manu&ctured) which were not final
stage goods did not count as GDP.

To include items that were half and half, or one quarter three quarters, | created
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five columns, at 100%, 75%, 50%, 25%, 0% and 50% for other. Then | added it all yand
on The Sienna Equilibrium 1.06it seems that 66.163% of expenditure was on final stage
goods. And on The Sienna Equilibrium 1.07Building Supplies Manufactured it
seemed that expenditure was on final stage goods was 47.738%.

Then | rounded it up including some leeway, so making the CFV 52% or sometimes
50% and applied this as a percentage in all RES spreadsheets to estimate GDP. Cash flow
x CFV = GDP

My Cosmologic al Constant?

Was | wrong to do this? Thinking about it, | think it might be . Consider if one was a

property developer in a market that had guaranteed consumption, in this case, labour is
assigned 25% of cash flow, and25% of labour® salaryis dedicated to building their

housing so 6.25% of cashflow can be assigned to the building of Spartan homes. That 6 s
homes for people on Spartan Contacts, not a description of the homes as Spartan
(characterized by a lack of comfort or luxury). The homes will be as luxurious as we can

make them. The biggest problem, so far, is finding enough water for all the swimming

pools.

The point is that an SWorld market for building housing, regardl ess of the local and
global market in housing.

This being so if one starts with a budget of $150,000 for the build cost and it is spent on
the following: 100,000 on materials, $0,000labour; the appreciation due t aati@nL o
Location, Locationdaside, all things being even, one would expect to sell the house for
$150,000 plus profit and not $75,000 as is currently the position in History 3. (§ £-%a |

S World History 3b).

Relative to theg £-85a | S-World History 3b , the problem is the value of the Spartan
Villas. In cell (EH:11)I have allocated $150,000 in cash flow for the building cost of each
home. But to estimate the sale value (the output), | need to multiply the $150,000 by the
David A. Moss Cash Flow to GDP Variable (CFWhich lowers the build costs GDP value
to $75,000?

However, in hindsight, | do not mind admitting | am not clear if my initial diagnosis and
cure were correct. Except for trade, | have hedged my bets by applying the CFV, which is

essentially halving GDP relative to cashflow.

If I am wrong and this fix is unnecessary, we need not worry because all that would
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mean is that all Network GDP estimates should double, and items relevant to History 3
(such as housing and watef) should double as well, so 20 million homes (not 10 million)
and water for 120 million people (not 60 million) by 2080, which is more than enough
for 20 million swimming pools.

Further, | must also admit that in the back of my mind , | have always had a problem with

the CFV when it comes to trade. Because if | had to half the GDP value of all exports, it

would need to be applied to the RES V2 and 3 spreadsheet® £-Spi3n V2. 08pi RE£S
0 3. 04 -&midB.02£\/R)and that would be a problem.

In conclusion, | will (for now) keep the CFV as itis but offer the advice that it may need
to double GDP, double the amount of Spartan housing and double additional special
project cash flow.

GDP Calculation Methods 1, 2 and 3
There are three methods for counting GDP, method 2 being the standard method.

1. Value-Added Method
A good way to avoid the overcounting problem is to focus on value -added, that
is the new output created at each stage of production.

If a tailor bought an unfinished shirt for $50, then s ewed on button s costing
$1, and then sold the finished shirt for $60, we would not say that he created $60
worth of output, ra ther he added $9 of value to the unfished shirt and buttons,
and thus created $9 worth of output.

More precisely, value-added (or output created) equals the sales price of a
good or service minus the cost of all non-labour inputs used to produce it.

2. The Expenditure Method
Another far simpler way to avoid the overcounting problem is to focus
exclusively on final sales which implicitly account for the output created in all
prior stages in production.

Since consumers paidCompany C (the retailer) $3,000 for the final table and
chairs, we can conclude that $3,000 worth of total output was created. Note that
this was precisely the same aswer we came to use the value-added approach.

Although both methods were correct,t he second met hTha , know
Expenditure Me t h ohdemerged as the standard approach for calculating
GDP in most count ries.

The essential logic of the expenditure method is that if we add up all
expenditures on final goods and services, then that sum must exactly equal the
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total value of national output produced since every piece of output must
eventually be purchased in one way or another. As a result, the standard
definition of GDP is the market value of all final goods and services produced
within a country over a given year.

3. One counts the income of the citizens in the economy.
A third way to measure total output is to focus on income, though again, in
practice, the expenditure method is used more often in calculating GDP.

Income is the amount paid to factors of production , labour and capital for
their services. Typicaly, in the form of wages, salaries, interest, dividends, rent
and royalties. Since income is just payment for the production of output, it makes
sense that total income should ultimately equal total output, after all, all of the
proceeds of production ultim ately have to end up somewhere, including in your
pocket and mine.

| would say the above information would say that the best method for S -World would
be to use methods 1 and 2 and that both estimates must match, and also to work as
much of method 3 in as is possible, wh e r e expecttd geniricame reports from
non-S-World trade partners.

One property of S-World is that it controls all business-standard S e n dperations,

records all non-tender transactions, and can guide the direction of most of labo u r @ s

spending, as labour is mostly paid in Network Credits. Hence the name The Economic
Theory of Everythingd Because we either directly control
accuracy, so one can see the causation of every big event as a collection of smadir

butterfly effects from the many smaller business within the network.

Since 2011, the Sienna.gov software has included the quality that it must count and pay
taxes in reaktime, this was a base parameter. Which eight years later hagashioned the
network design in such a way that it would be able to calculate GDP viamethods one
and two instantly and display in a manner, not unlike the US debt clock, but with more
optimistic figures, and a more slickly designed front end.
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Antitrust

Until | researchedit, | thought antitrust in the USA was going to be a problem, not
specifically about creating Grand Networks in the USA, but that the USA might decline
to continue and expand trade deals like AGOA That isif a Grand Network was created
in Malawi, and that aid for Malawi itself could be threatened by sanction ing Malawi for
not exercising antitrust on S-World.

The problem was in part academic becauseS-World Grand Networks are made up of
thousands, if not tens of thousands, of individual companies and quality circles within,
where on average the personnel own half the equity . But even so, the idea that aid to a
country could be scaled back due to a Grand Network had to be considered. Because at
t he hear t Eodtonttie&in R £ i§ Recycle-Efficiency, and inboth Histories 2
and 3, at times we seeRecycle-Efficiency reaching 100% which one could argue created
a perfect monopoly, as a 1002 Recycle-Efficiency means every dollar spent by a Grand
Network is exclusively spent by network companies and quality circles within to other
network companies and their quality circles.

The Curse of Bigness by Tim Wu

/ '\

Fortunately, | found a detailed antitrust book on Audible , The Curse of Bigness by Tim
Wu. In which, in general, Wu does not advocate the end to monopoly, but all the same,
having studied his book, | am reassuredbecauseWu informs us that the USA has not
attempted a significant antitrust since they tried to battle with Microsoft (1992 to 1994),
andbyGe or g e t&m astPiesdent(2001 to 2009), all antitrust activities were
stopped. And whilst antitrust is historically polarized with republicans being against it
and democrats being for it, President Obama did not pressthe practice.

(Note that alongside the paragraph dedicated to Wu which is edited, sections of my text
include other secto ns f r obook)Wu & s
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In contrast, over the last 20 years the UK and Europe hawe continued antitrust action,
and this is probably why the US dominatesin technology relative to Europe . While the
UK and Europe were busting or putting off would-be massive technology monopolies,
such as BT (British Telecomjnay have become; in the USA, technology companies
flourished and now account for either 20% or 25% of US tax receipts.

| candt say | know what the contribution to
UK but I do know with absolute certainty that from tax collection to welfare, the UK
government is crippled with ineffective, overly complicated, and inaccurate software
which | hope to discuss with Jon Thompson, the chief executive of HM Revenue and
Customs.

What is also clear isthat there is a big row now about the UK choosing Huawei for
the 5G infrastructure, as the USis concerned about security. Where presumably, no UK
or European company was up to the task competitively. And | would suggest that this is
because any company thatwould today rival Huawei had either been trust busted, or
the capital for such a firm was thought better spent in a location where it would not be
penalised for being too successful.

No one denies that a monopolistic company is most likely to win versus a collection of
uncooperative companies. This was why the ShermanAct was invented, and inthe early
twentieth century , many monopolies were adopting criminal behaviours such as bribery,
sabotage, bankrupting of rivals, and even the killing of workers to q uell unrest. And
cohesive behaviourssuch as Rockefeller who liked to offer his smaller rivals the choice
(first popularised by Genghis Khan), join the empire or face complete destruction.

In response between 1901 and 1909, Theodore Rooseveltfiled 45 cases and achieved
numerous breakups, including Standard Oil and JP Morgan which were the most
dramatic. Then the trust-busting campaign continued under his successor President
William Howard Taft who pursued a total of 75 cases including cases frgeting US Steel
and AT&T. By the end of the 1910s just about every one of the major trusts had been
broken into pieces or had some encounter with the antitrust law .

After 1910, the antitrust movement increased in its scope further assisted by the
legal mind of Louis Brandeis

There is an argument that between 1890 and 120, the ever-growing erosion of the
more efficient monopolies into many smaller businesses turned arecessioninto the
Great Depression (1929 d 1939). When the Great Depression was realised, attempts were
made to scale backantitrust, but only the Second World War saw aUSrecovery.

If we look at the graph below, for US per Capita GDP (19000 2017), from the
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Becker Friedman Institute at the University of Chicago, one might interpret that from
1900 to 1940, the erosion of the trusts is directly linked to the wealth of each and every
American, ending it the absolute misery of the Great Depression.

U.S. Real GDP Per Capita (1900 - 2017)
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However, this economic catastrophe may have been a blessingas Wu argues well that
Germany and Hitler were created by the lack of antitrust in Germany (From Chapter 4.
Antitrust and the Chicago School):

orhurman Arnold was more bie@tmanigecame organised to such an extent
that a Fuhrer was inevitédald it not been Hitlérwould have been
someone el se. O

After the Second World War, antitrust was once againpursued by politicians and was
winning, until the legal arguments of the Chicago School and a book byeconomist and
legal ace Robert Bork, The Antitrust Paradox Here is the section from Chapter 4:

MRobert Bork was born in Pittsburgh and grew up in the suburb of Ben Avon. Bed O
signal contribution was this- he tooktE A # E E A A ClarorB8Diéetoris | 6 O
consumer welfare idea that antitrust was intended only to lower prices for
consumers and argued that it was not merely when an economist like Director
thought the law should b, but that it had been all alongthe actual intent of the law
Working with his Chicago allies, he then created a fully formed alternative account
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of what the antitrust should do and not dan a book entitledThe Antitrust
Paradox.

In 1964, when he first presented the thesisit was considered absurd and even
insaneBOO xEOEET OxAl OU UAAOO EAGA 1 AT ACAA OI
supreme court to adopt his position. How did Bork do it? The key wdss 1966
DADPAO O, ACEOI AGECRAAQ T10A 1 GE AkgushiiyAbaridosd ! AO8 6
influential single antitrust paper in history.  There he conducted his own
investigation of the debate surrounding the Sherman Act and arrived at an
extraordinary conclusion: Congress intended the courts to impleent only that
value we would today call consumer welfare. To put it another wayhe policy the
courts were intended to apply is the maximization of wealth for consumer
satisfaction . In case that was not clear, he put it again this wayhe legislative
history contains no colourable support for application by courts of any value,
premise or policy other than the maximization of consumer welfareThe simple
guestion that Bork posed for every doctrine was thisDoes it clearly prevent harm
to consumers? Haveou proven it? Or might there plausibly be an economic
Aobl AT ACEI 1T OEAO AT AOI 860 EiBPIiU EAOIih AT A E

Ve A A s oA

In truth, clad in the classroom of economicvigou2 T AAOO " 1T OE8 O AOOA!?
antitrust was really laissez -faire reincarnated . Without the Social Darwinist
baggage, and with a slightly less overt worship on monopoly, but with much the
same results. With narrow exceptions mainly related to pricdixing, the
government was once again barred from trying to influence the economic
structure, regardless of what Congress said or did. The belief that really
mattered was that the market enjoyed its own sovereignty and was therefore
necessarily immune from mere democratic politics. That meant that thantitrust
law, which dared to dictate what the economy should look like ,needed to be
put into hibernation, perhaps forever.

Thank you, Tim Wu, for that insightful description.

Let me add that the tid0leagqgi IfatBiow dPdignofle@rs6té grad
Sherman Actdwas one year afterEugeneFam a &fficient market hypothesis; and like

the efficient market hypothesis, it flourished in the Reagan-Thatcheryears.

By the end of the twentieth century, the attempt to impose antitrust was a possibly

overzealous prosecutor in the Bill Clintonyear s i n 06 TSaesvlemristuesd MIitcr os o f
was a case that cost over a hundred million for the US to bring, which was eventually

settled without a break -up of Microsoft when George W. Bushwas elected And since

Presdent Ob a ma digdratiandorauigint no signif icant cases and President Trump as

republican is very unlikely to bring any cases.
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However, it is not inconceivable that a new left-wing demo cratic president could act
because of what | callthe Unequal U. (See SWorld Stories - Angel Theory - Book 3. The
GDP Game)

The Unequal ‘U™
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The Unequal U is the opposite of the Kuznets Curve, and it clearly shows that since 1960
that inequality between the rich and poo r (which really starts to diverge in the Reagan-
Thatcher years) has worsened in line with the efficient market hypothesis and the
lessening and then abandoning of antitrust.

One may argue that the same curve is seen in the UK and Europe, witch have not
lessened antitrust as much, and it would be a good argument. But to me, | think there is
a clear correlation between the efficient market hypothesis and the lessening of
antitrust.

With this in mind, and in case of a left-wing shift in the US, and considering the UK and
Europe, let me present the caseof why S-World should be excluded from antitrust:

1. SWorld networks are made up of many smaller companies and within many quality
circles, where in general the active personnel own half of the equity and dividends and
profit share of the venture.

2. The purpose of S-World is good 6 See 64 Reasons Whynd other S-World Stories.

3. SWorld itself will be a for -benefit company, not a non-profit, making a profit as per
POP All income will be spent on growing the network, as to do so does the most good.
4. SWorld has 4 major Super Projects The TBE 8 Total BusinessSystems, SWorld
VSNE Virtual Social Network, SWorld UCSE 8 Universal Cobnization Simulator, and S-
World Film and Behavioural Economic Systemswhich connect alongside other software
to make S-World Angelwing. As SWorld Angelwing is already split into four, mega-
companies that rule that monop olies should at the least be split into four is already
adhered to.

6. In time, the ultimate direction of S -World, if considered a monopoly, is a monopoly
that is run by the people. S-World and S-World Anglewing is all about creating histories.
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Later in this book, we shall read the chapter @7 Quintillion Histories .6But in short, S

World UCSE lets those involved in any business and, in fact, anyone on the planet with

a UCE account, may attempt to use the online simulation to create a better path to

2080 than has been previously created. And hat by 2080, assisted by quantum

mechanical MMO gaming, the world will have created 87 Quintillion Histories, t hat 0 s
87,714,630,433,327,500,00different ways to steer the world in the right direction, in

particular considering climate change but as well all the UN Sustainable Development

Goals, all the Stockholm Resilience Goals, and all the other goals presented in 64

Reasons Why in the second part of his book.

| really can't say for sure, but if SWorld is a success, the future of SWorld and all that it
promises may be most influenced by elite MMO gamers, chess masters, and even
athletes, as we will see in the Malawi Football LeaguePTL (Paid To Learnhetwork and
welfare strategies.

The future may be gover ned by elite gamers, all working on an  ever-imp roving set
of histo ries.

6. SWorld Angel Theory volume 2. SWorld Water, S-World Air, S-World Healthcare and
S-World power. Plus,other special projects that can be monetized.

7. SWorld Industry-specific master licensors

Add that the poor in the USA are probably better of due to the tech sector as the
persons who benefit from the uneven income contribute to tax , and some like Bill Gaes
and Mark Zuckerberg use their money philanthropically.

On concl usi oné

In the late 19 Century monopolies were the natural successor to competition, just as man had
evolved fromapes. The trust movemerflarguments were in part economic, men like

Rockefeller and Morgan took the monopoly as a superior form of business organization, that was
saving lhe economy from ruin. The US and world economy had undergone terrible shocks in the
1890s, and hundreds of firms were thrown into bankruptcy, many blamed ruinous competition
F2NJ RNAGAYI LINROSa (22 f 2¢d higlargiek that ddnopl8y ¢ | &
drives progress, and that competition is for losers, adherence to the trust movement thought
Adam{ Y A {iefc® dompetition had no place in a modern industrialised economy.
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Villa Secrets ~ Scenario 8
Dynamic Comparative Adva ntage, Networks and Specialization

ret

T,
=

Ll 2V
¥ The First S-Worfd NetWork Compan

"

A
Ly

=

www.VillaSecrets.comd www.CapeVillas.comd www.ExperienceAfrica.comet al.

A continuation of Villa Secrets Scenario7 in 2016 with the added insights about network
systems and economics.

Firstd The Economics- Comparative Advantage
Taken from Harvard Prof essor todMacvoecdnordics. Mo s s 0 s

(ne of the most important principles in all of economics is that of comparative
advantage, first articulated by the British political economist David Ricardo in
1817.6

This principle tells us that by specializing and trading, both countries can increase their
GDPand so the goods and services that they can consume. By specializing in providing
goods or services that they are best at and trading for everything else.

The Math: In Ricardo's example we seethat if Portugal has an advantage over England
in both wine and cloth , by specializing and trading, one in wine and the other in cloth,
almost magically both would have more wine and cloth.

Moss continues with the following simplified explanation:

Remarkably, most of ug eventhose who have never studied the theory of
comparative advantage tend to live by it in our own personal affairs every day. For
the most part, we all try to do what we're relatively best at and trade for everything
else. Take an investment banker, for exanig@ Even if that investment banker were
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better at painting houses than any professional painter in town, she would still
probably be wise (from an economic standpoint) to focus on investment banking

and to pay others to paint her house for her, rather thato paint it herself. This is
because her comparative advantage is presumably in investment banking, not house
painting. Taking time away from her highpaying investment banking job in order to
paint her house would likely prove quite costly, ultimately relucing the amount of
money she could earn and, in turn, the amount of output she could consume. In
order to maximize output, in other words, it makes sense for each of us to specialize
in our comparative advantage and to trade for the rest.

The next step in specialization andcomparative advantage is Dynamic Comparative
Advantage , which isthe art of forecasting years in advance what your comparative
advantage will be in the future . This eloquent example from Nobel prize winner

Joseph Stiglizd ook 6 Cr eat i ng adngdnieualy expglamgthisoharicesit y 0
specialization technique.

Ot has become conventional wisdom to emphasize what matters is not static
comparative advantage but dynamic comparative advantage. Korea did not have a
comparative advantage in producing semiconductors when it embarked on its
transition. Its static comparative advantage was in the production of rice. Had it
followed its static comparative advantaggas many neoclassical economists had
recommended), then that might still be its comparative advantageit might be the
best rice grower in the world, but it would still be poor.

Lastly, in the specialization family is the S-World flavour of comparative advantage o

Net-Zero Dynamic Comparative Advantage which, as the name suggests is the same as
Stiglitzéds Dynamic Comparative Advantage but
specialization one should do in the future, it attaches the condition that whatever it

does and however it does it, must decrease carbon emssions, and in general assist the

64 Reasons Why The 64 philanthropic, ecological, social and scientific projects found in

the Supereconomics Book)

[

. _ 64 Reason

e

Reason 32: Growth Theory versus*Climate Change

45|Page



Angel

The Villa Secrets Network

C APE VILLAS SEARCH|  DESTINATIONS  COLLECTIONS Contact us.

Cape Town

> 00000000

Looking for beautiful villas or private estates in Cape Town? T Condé Nast

Relax, engage, enjoy conversations and gain peace of mind with Cape Villas, r Veler

Cape Town's leading villa luxury accommodation provider, since 1999.
Cape Villas are: "The only South African luxury villa company recommended by: Condé Nast Traveler UK"

The detail for S World company structure has evolved since 2009 after a deal with

Sot heby 6s Cappe Villastonrake thenn a specialisedsafari and villas website
on a commission sharing basis where they would pay a royalty for every booking they
made from the new venture. But unfortunately, we struggled with the technology, and in
fact, it would take another ten years to complete this stage of the project.

iller (-

"Connecting Extraordinary People
with Extraordinary Homes"

The Antoni Collection Lape Town

> 0.0 000 000

Soon to be put into operation, the Villa Secrets Network creates e-companies, including
superior websites, and functionality to turn a good real estate agent into a villas
company; initially in vacation rentals, but in time in sales, luxury travel, and the many
compatible niches - from architects like Stefan Antoni (www.saota.comn)) to real estate
agencieslikeChr i sti eds and Sothebyds.
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Over hundreds of pages, SWorld Story 7 and within Villa Secrets Scenario 7 describes
the specifications for the software that is to marry with the websites, some of which can
be found at Network.VillaSecrets.com But, for now, please appreciate that the designs

will be significant enough when complete, to give any Villa Secrets network member a
significant competitive advantage relative to users of any other small business, and in
many cases a advantage against all other businessesin general.

[To begin consideing that there are about 30 companies with websites at the top end in
the Cape Town vacation rentals marketin phase 1, Scenario 8 adds 64 new ecompanies
all with superior websites and follows up with 3 more of the same 256 different owneled
websites versis the now 30]

The network strategy is dynamic and it can change to fit circumstances. It may make
sense to create one super-licensor with 64 licences It may be best to look for eight
master-licensorsthat each has eight licences so making 64, or somewhere in between.
For this example, we shall assume one supetlicensor with 64 licences And to explain

why it was necessaryto start with compar ative advantage - the economics of
specialization, many of the 64 licences will be for people with different specializations.

Add Spreadsheet Showing 64 Specializations
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For now, let us assume we startwith one major player in Cape Town; most likely a real
estate agency but not absolutely.

This company will be given the licencing rights to launch 64 different companies, and in
general, none will have more than 4 operators. To start, the licensor will start and find a
suitable candidate, or we will present suitable candidates to the licensor. But | expect the
first licensor will be a key realtor with good local networks of buyers and sellers.

Each new ecompany will be created as its own company, either as a sole trader or
a limited company. This company will then be divided, maybe the master licensor ¢he
real estate agency) will own 50%, and a single user the realtor) will own half. Or one
may see four 25% shareholdings, adding two more members in the team (quality circle)
at 25% each.

Soon after, or possibly at the same time, another website and e company will be
created for another person or group of persons, and then another and another . In the
days of Airbnb, many candidates would be inter ested in their niche, property
management companies expanding per the Villa Secrets Network design.

Let me elaborate on that for one second, a big determinant of financial success in
vacations rentals and sales is who owns the mandatesSo, it would mak e sense for the
master licensor to use up 32 of their 64 licenses on property managers who have
mandates; where it can be shown that they would make more money as part of the
network, with the other 32 seeking to add all niches. So, for instance, if one of the 64 e-
companies had a request for a film location (which is hard for non-specialistg), then that
enquiry goes to a network specialistin film locations and share the commission with the
referrer of the enquiry in some way. Same if a propertymanagement company was
askedto recommend a safari, which could net $20,000 incommission, the request
would go to a safari specialist, again splitting the commission.

Economistswill already be seeing the rainbow; no one argues specialization,
especially traditionalist economists. What we are doing is creating a set of 64 slightly
different and sometimes different specialists, and then redirecting all the enquires to the
relevant specialised individual or team. By specialising we can turn a one in ten
conversion ratios to one in two and everyone wins. Of course you need the technology
to show everyone the financial data, and the e-company websites are made to give each
person (regardless of specialisation) a degree of competency in any area,achieved
simply by choosing the specialised area, doing the search andpicking the top
candidates, where after the specialist become the closer.

All of this is assisted by the Al which is reasonably well developed and has a big
future.

Adding lesson learned from POP Super Coupling as well as the master licensor, the first
phase of companies made can themselves, start new e companies with people they
know. And, in this case, if the M Licensor has 50% and the licensor has 50%, both will
own half of the new e-company, and the new person or team in the subnetwork will
own 50%.
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Add: Add that there are now about 20 websites, half of which e dates, none of which
have integrated sales software or Als

With the launch of the first 64v companies, this number of 20 will be 84, so that three out
of 4 times, the enquiry will first come to the network (Airbonb and HomeAway excluded)

The Photogr apher

My father is a photographer . | studied photography at North East Surrey Tech. | worked
freelance including campai gnhematNeal'sGoventChr i st op
Garden. And on moving to Cape Town in 2001, it was not only my web design but my

photography that made the business Cape Villas that has paid my way in life for 18

years during which time | hired and helped three full -time photographers.

Focusing on my father s bbemgatmusteronetirhe har dest
Google, is getting business.

In Cape Town the cost of a photographer ranges from $200 to $ 1,000 a day, and many
photographers with talent but no reputation or marketing skills would consider $2,500
as a good monthly salary.And with some training and practice, one could match the
quality of the $1,000 a day photographer but pay only $200.

If we say that of the 64 e-companies, half of which are property managers, there may be
200 villas that needed shooting, and 200 good weather days a year.So, 200 villas per
year at $200 per shoot is $40,000. And $2500 a month is $30,000, this the photographer
is reasonably compensated, the network is getting $1000 quality for $200, and there is
$10,000 left as POP profit.

Now consider the photo grapher is one of the 64 e-companies, and that the master
licensor that created the company has 25% and the photographer has 75%.So, from the
yeardsdtraining, before tax, the master licensor receives $2,500 in POP investment, and
the photographer makes $7500 in POP profit. Plus, if the photographer can improve
production, say by hiring an assistant, the POP profit gets bigger, the more money is
received. And more orders and profit can be made in becoming the photographer for
the real estate agentstfor sale properties.

POP Profit
For the specifics of POPProfit, please see POP Profit and Financial Gravity.

Specific to this scenario (Villa Secrets Scenario 8), the photographer can use the POP
profit to start a new company for another person or persons, or by creating another
photography company, even if that company is also only one person.

In general, the cost of a new SWorld Villa Secrets e company is next to no cost, so the

only cost is start-up costs, which in some cases may bedrge and some cases maybe
nothing at all. A new Airbnb specialist property manager, who is looking after a few
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properties, has no start-up costs as the mandates are the value both in marketing
opportunities and commission.

As was discussed earlier, theoriginal master licensor (probably one of the top 5 real
estate agents) will have 64 licences These may be used to create 8 new companies, after
those 8 companies, all could each start 7 companies each, each time with a minimum of
50% ownership by the personnel of the new company.

Once the 64 licenses are all used up, the only way for any of the companies to make
new companies (and share in their future profit) is via POP investment.

Coming back to the photographer and her $7,500 in POP profit, this is more than
enough to cover the technical and set up cost of a new company. And because in the
long term, the only way to create more e-companies and share in their future profits is
via POR | hope it will make those who must use their excess profits in this way see POP
as the opportunity, not one company telling another how best to invest its profit ,
especially as the licensor would not have such excess profit if not forthe network.

This is one for Richard Thaler, it may need somedinessing, but the ingredients are all
there.

IDEA & Bid for licences , when there is a need to restrict new companies due to market
saturation.

Must Add: The Company Controller and UCS O bserver
Add language specialization
Anti trust Summation

Even though there is no antitrust in the USA, and this cements the idea of basing in the
USA, antitrust is very politicized, and there is no guarantee that a new left of centre
democratic president will not give antitrust new powers. Therefore,it's best to do what
we can to stop even the slightest hint of antitrust as a threat.

With antitrust in mind, it may be the best strategy to restrict the master licensor to 64
licences,plus as many as can be made via POPand the next non-POPset of companies
in that location should be another master licensor who is traditionally in competition
with the first. For instance, Sothebyd s Real t y G&ReadEst@ehr i st i e

This being said, given a start in Cape Town, the master licensor could start a new
master network in a new location such as the Seychelles or Mauritius.

California

SothetngGBri stieds
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Experience Afri ca
Languages and Time Zones

64 Companies, Websites, Twitter accounts, Facebook accounts, Linked In accounts,
villas advertised on Airbnb etc.

The Famous Concierge

0&1T O 1100 AEOI Oh OEAOA EO A OECIMELEEAAT O C¢
practicesoCurrent output can be expandedtherefore, without significant creation

of new technologythrough the better use and wider deployment of existing

technologes. The more efective deployment of labourwith in a firm, if only firms

I AAOT ET x AAOOAO O OOA OEAEO xI OEAOOS8OG
(Audible Chapter 4z Minus 4.41 Secondps

FronCreating a Learning 8pdeteph E. Stiglitz
(Chapter 4. Minus 4.41 minutes)

The Famous Concierge is an initiative to solve the ageold problem of what to do with
hospitality and concierge staff in the low season.

>>

Cape Villasd 3 companies are given the right to bid for the Villa Secrets Cape Town
master licensor opportunity , which consists of 64 e business, websites, CMSs and sets of
salestools.

Do not tell companies who the other three are.

Presented to the following :
Denise Dogon 6 Dogon Group
Seeffd lan Slot

Janine Sullivand Pam Golding

Sothebyds
Christie's
First, three who ask for bid opportunity are the three that will receive the opportunity to

bid. There is no cost to bid other than an agreement to review the system that one is
bidding for , the Villa Secrets Network Cape Town £ Master Licensor, which consist of
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64 e-business, websites, CMSs and sets adalestools, and is described in the 2016 3006
page book O6Scenari o -%dnaaor8d t he recent essay

If one declines the invitation, a new recipient will be chosen from List#2.

The CompanyController 64 personnel need 8 managers
UCS Hawthorne gets the photographer incentivised to shoot more and better due to a
profit share on each villa photographed.

IDEA:

Sa when the Experience Africa Al sends an email to a safari client asking if they are

interested in a villa in Cape Town, or when the Expience Africa Al tells the sales safari

specialist to ask if the client wished a villa irf€ape Town and the client reacts positively

two things happen. 1. Using the My List My Webpage functighe sales agentan perfectly
recommend a section of vilasTEE O OAEAO 1 AOO OEAT A 1 ET 60An
will be chosen who will further assist and close the deal.

On the other hand, and this happened recently, and we are $15,000 better off becaotd,

a Villa Client wants a Safari. In this case, it took me about 400 hours to work out the details,

but with the Al, because | have done it and so | know exactly how to program thété

teach others, like in the previous example, the reply to the engy will take less than a
minute.

>>

| suggest the most significant connection will be with Stefan Antoni, the nominated

X |

licensorwhohas exclusivity on this opportunity but

The biggest single connection any master licensor can make is with Stefan Antoni and
firm; this connection will be made a lot easier when | complete the first edition of
Supereconomics as it projects Stéan Antoni in a virtual world, with ambitions far
superseding his wildest thoughts.
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A Brief Hlstory of RES

v ETEE————C
RES Revenue Efﬂoency Spm

TYU divisio

M System 10. The RES Equatlon

RES stands for Revenue x Efficiency x Spin, sometimes it is
written simply as RES But since 2018, to distinguish the
individual letters within a sentence, | added accents above
the letters making R £.8nd since 2019, an S org is added
for Savings, and Efficiencyis now Recycle Efficiency.

RES was a tenant of all three American Butterfly books
from 2012: Book 1. The Theory of EveryBusiness- Chapter
8. SWorld UCS Book 2. Spiritually Inspired Software-
Chapter 1, and Book 3 The Network on a String - Chapter
4. But for all the promise, tax and incidentals made the
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9 0 The David A. Moss CasiHow to GDP Variable (CGV)

Sienna Equilibrium
Economics for the Common Good by Jean Tirole

Similarly , the situation captured in a theoretical model can be recreated in the
laboratory by having subjects (students, laypersons,professionals) act it out and
observing what happens.

This method of laboratory experimentation won a Nobel Prize in 2002 for
psychologist Daniel Kahneman and economist Vernon Smith.

A famous experiment conducted by Vernon Smith analysed markets such as those for
government bonds or commodities. It divided the participants into two equal
categories: sellers (with one unit to sell ) and buyers (who could buy one unit). Actors
who did not exchange anything received only the initial sum they were paid for taking
part in the experiment. Gains other participants could make from the exchange above
this initial sum were set by the experimenter (and also varied from group to group -
they were determined by drawings lots).

For example, a buyer might gain 10 & P, where P was the price he paid and 10
represented his willingness to pay (that is, the maximum he was prepared to pay to go
ahead with the transaction). Similarly, a seller might be allocated a cost of 4, so that he
would emerge from the experiment with a gain of P - 4 if he sold at the price P. The
theoretical outcome is a price P* such that the number of sellers with costs lower than
P* is equal to the number of buyers willing to pay more than P*. The market is the n
said to be in equilibrium.  But what happens when the sellers and buyers know only
their own valuations (cost and willingness to pay) and have to make offers to buy and
sell? The details make some difference , but the classic result obtained by Vernon
Smith was that prices and quanti ties exchanged do indeed converge toward the
theoretical competitive equilibrium when there are enough buyers and sellers.

Economics for the Common Good by Jean Tirole

If I, acting alone, were to decide to build my house near an airport, that would n ot be
enough to prevent future expansion of the airport, so | would have no interest in
building there. If, on the other hand, many people built homes near the airport , a
powerful lobby would be able to prevent its expansion, and so | now would have an
incentive to build my house there. Predicting collective behaviour thus requires us to
understand how people will find ways to coordinate.
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8 d The Reserve Rate Technique (RRT)

80The RE£S Equation for Paul
9 § Story 50. The Howd R £ Binancial Engineering

o0 Malawi Network History 2

10 8 Story 50. R £ @ideos

1. Vi deo 3) SWdrléMalawi History 3 in 3.26 Minutes  (24th March 2019)
A https://youtu.be/lUOQEJAVoYnk
Awww.angeltheory.org/video/32
A3.27 minutes
2. Video 3 4 ) -¥pFiBancial Engineering Software - S-World History 3f (24th March
2019)

A https://youtu.be/Hxt0I98GNI8
A34.54 minutes
3. Video 25) R E $4.14 z History 2 - Ad-libbed (27.20 Minutes)  (27th Dec 2028)
A https://youtu.be/w9IKxCCqgVzls
A27.20 minutes

11 8 Story 50. ¢-R £ S E - Rin@ncial Engineering

12 > 19 8 g-R £ Sfar Kate Raworth
Malawi Network History 3

20 0 87 Quintillion Histories
Audible Chapter5.z Minus 1.33.53SecondgBook Chapter4)

Theoretical Formulation

To get back to the general issue of economic modelling, a lot of the difficulty of the exercise
lies in defining its scope . Since it is not feasible to consider everything, we have to distinguish
between what is important and what is merely anecdotal (and can therefore be safely
ignored ).
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Useful for the 1 billion actions eachhistory can support.

23 0 Ten Million Quality Home s f or al | Mal awi
24 & 25 0 Special Projects CasHHow Allocation

In deciding what should come first - The How or The Why- in creating the why and

doing the math , and seeing thatifwe canuseg-R£ SE Fi nanci aé Engi neer.|
prescribed, that by 2080, each of the following special projects would see a cash flow of

$156 billion in today 's money, it became crystal clear that | must first show The How or

be laughed off the stage and prescribed a fartasist. | am, | admit it, but until shown

otherwise, | am the fantasist that comeswithThe How, t he O6How Can We A

With 128 blocks of capital, 128 sectors 64 sectors, the 64 Reasons Whyeven if | am
only 1% right, it will still make a big di fference.

But thereds more. As the money is always in t
RESE Fi nanc.i dslcorrEch iwilllbe therendofthe bank run making another
financial crisis as we saw in 2008 much harder to occur.

Video History 3

50% of Cash Flow is divided into 128 blocks

| have already used up 32 blocks primarily in Special Project in Housing, Water and
Reforestation, which leaves 96 Blocks for the remaining projects.

In Video History 3, which is a cautious estimate that sees no gains from trade with the
outside world, in 2080 using 16 blocks, 10 million semi luxurious houses are created and
that the average Westerner would be happy to live in. And so, in this example, 1 block is
equivalent to the 625,000 houses, at a western value of $250,000 per home, the
equivalent of $156,250,000,000.00 (156 billion US dollars)

So, if each special project received one block by 2080, it would have spent $156 billion
in today's money (not including growth or inflation) .

The craft then comes from the ripple effects, the positive and negative externalities. One

project may seem more attractive than another, at face value, its primary purpose But if

this project assists no other project, and a rival project rippled its way to helping 20

other projects,t hen t hatods most || i kel y ,younpeddtodvorb et . But
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out the 2" tier ripples and 3™ tier and 4™ and 5™. This is far too complicated to be
lllustrated here, but it can be created within the S-World Angelwing Economic Software
Framework.
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Virtual Education and Paid To Learn

Aware of criticisms such as was made by Jean Tirolein
his book Economics for the Common Good

Audible Chapter3.z Minus 1.13.57 SecondgBook Chapter2)

Paid To Learn

If you pay a child a dollar to read a book, as some schools have tried, you not only
create an expectation that reading makes you money, you also run the risk of depriving
the child forever of the value of it.

Audible Chapter5.z Minus 1.25.02 SecondgBook Chapter4)
Paid to Learn and S -World BES

Economists have developed and deployed a methodology for drandomised control
trials6 (RCTs)using control and treatment groups to study , for instance, the impact of
new electricity tariffs, new forms of health insurance, or support for the unemployed.
This approach has come to play a particularly important role in development economics.

A famous example of this approach isthe Progresaprogram, which was set up in
Mexico in 1997 to fight poverty. It gives money to mothers on the condition that they
allow medical supervision of their family, that their children attend school regularly , and
that they promise to devote part of the famil y dbadget to food. This program was
evaluated using an RCT.

Paid to Learn is for over 16 for basic education, for people who have a very low chance
of engaging in education. In this case, | expect leaming to increase, in general, over the
age of 16, as there seems to be a point to it, or maybe just it becomes a meansto an
end.
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m-31
A More Creative Capitalism
Chapter 4. Th e(forlPAuBKrugmam)at i o n

www.angeltheory.org/m31.pdf

24" November 2018

The RE£S ERpuPartt-i8&In18-ks (18th October 2018)
629 KB 14,806 Words 46 Pages

The RES Equation, your spending is my income
www.angeltheory.org/the -res-equation

e R e
Economic
4 S WOrld Ange|W|ng Software Framework . i
S A More Creative Capitalism
™ e
1. S-World Network 2. Growth Theory & 4 3. The Susskind Boost 5. ‘POP 1’- Financial Gravity
‘ VillaSecrets ‘et % Externalities jhiatlys prot iy x ’x ‘_‘A “‘,‘ :

Microeconomics o Vi<>B ) J :
Vi 5 th teg of n i ravity. yanie > me wit a cut

B e =y — - nulti dime ! 1OmiC syste

tal Busir yst _‘ Sienna Equilibrium a . P o Integ ity maintained by M-Systems 3 & 4.

SWe i rience Africal
ludealRM-AI <CONSERVAT\ON

< do ne ai
3 5 o (MXH)XCx O 6 The Theory of Ever Business
AThe BES Observer If - — ' : NG yi‘ s y it »I 5)

8. S-World Film & BES™

Economic Systen

: - 7. S-World VBN™ & VSN™
j' | B The Virtual Networks

9. ‘POP 2’- Super-Coupling
AXSXAXNxeg xP+(2BY+ (A =¥

M-System 10. S-RES™
Financial Engineering

If we can use RES as prescribed here and in latgfThe How)
essays, it changeseconomics to Supereconomics , such is its
power.
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